7\
Advance Math Name: l/ }O\!

Loans Review Date:

( 1) Charlie needs a loan for $3500. With a credit score of 700 he can get an interest rate of 3.2%. Susie also
needs a loan for $3500 but gets an interest rate of 6.1% because her credit score is 525. How much will
each of them end up paying back for their loan? of 4 \;e(NS
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2) Rachel wants to buy a new pair of leather shoes for $750 but can't afford it right now. The store wi

her go on an installment plan if she can pay 15% up front. What will Rachel pay as a down payment?
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3) Victor needs a new washer and dryer for his house. Together they cost $1500. He goes on an installment
plan and pays $80 a month for 2 years. W What Is h|s totaI payback amount and how much was the finance

) charge'?
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Given the following information, calculate the monthly payments for each.

4) Principal = $10,000 5) Principal = $22,500

APR=4.3% Time = 10 years | APR=3.25%  Time=15 years . i)
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Given the following information, calculate the following:
a) Monthly payments  b) Total pay back fortheloan  c¢) Finance charge (interest) on the loan
\ 7) Principal = $11,600 8) Principal = $82,300 \ wath
o APR=40% | Tine =10 years = \20 APR=325  Time= 15 years ~ |
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Calculate the monthly payment for the given loan.

9) Tim wants to buy a boat. He will need a loan in the amount of $8000. If the Iength of the loan lasts 10
years, what will his monthly payments be if the loan has an interest rate of 3.7%7? How much total will he be
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10) Jason and Todd want to buy a vacation home on the beach in San Diego. They will need to take out a
loan of $310,500. The APR on this loan is 5.0% and will have a length of 30 years. If Jason and Todd can
afford $2000 per month, will this loan be suitable for their life styles? If so, how much below their budget is
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11) Grayson wants to by an RV so that he can travel with his circus. The RV he wants is going to cost him
$23,750. Unlike his rich boss, Grayson cannot afford this so will need to take out a loan. His bank is
offering three different types of loans. The loans are the following:

* Loan A: 0% down payment, 6% APR, for 10 years

2 Loan B ‘Za‘/u down payment 5 25% APR for 10 years

] Which loan has the lower monthly payments? WTch loan will have the least amount of interest?
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Given the following information, calculate the loan length for each. Round time to the nearest yea\r
12) Principal = $47, 600 APR =3.3% Monthly Payment = $400
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13) Principal = $19,600 APR =6.75% Monthly Payment = $225
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14) Principal = $248,000 APR = 3.25% Monthly Payment = $1080
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15) Emma wants to take out a student loan for $30,000 but knows she can only afford $250 per month, If
she gets offered a loan for that amount at 8% interest, about how long will it take Emma to pay off the loan?
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16) Henry is in need of buying a new car. The car will cost him $38,900. After taking into account all of his
expenses, he knows he can afford $700 per month on car payments. How long would his loan be if the
APR is 3.75%
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17) Oliver wants to renovate the kitchen of his house. He needs to take out a loan in the amount of
$70,000. If he is willing to pay $825 per month with an interest rate of 7.4%, how long will it take him to
finish paying off the loan? ¢
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